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Improving Long—Term Care Insurance: Model Selection and System Design
Zhu Minglai He Min  Ma Zhisu

Abstract: This article estimates the long—term care insurance gap for families with disabled parents, by taking into
consideration of the family financial vulnerability, severity of disability, expected longevity, and related nursing
costs. And we simulate the policy effects of different schemes of the long—term care insurance expansion, that is,
whether to insure moderately disabled individuals in addition to the severely disabled, or to cover all residents in
addition to those previously employed. The results show that families with disabled elderly, in either moderate or se—
vere disability, will face substantial coverage gap, no matter they use home care and institutional care. Long—term
care insurance helps to reduce the financial difficulty resulted from caring expenditure for those using home care
services, but coverage gap remains for those using institutional care services. Therefore, home care seems to be an
ideal choice for most families with disabled elderly. In addition, the long—term care insurance helps to narrow down
the urban—rural difference in coverage gap when home care mode is considered. It also helps to fill the coverage
gap for families with more than one disabled parent. In conclusion, it is necessary to promote the long—term care in—
surance expansion so as to cover the moderately disabled elderly and insure both urban and rural individuals. A
multifaceted long—term care security system, incorporating social assistance, long—term care social insurance and
commercial insurance, is highly invited in order to cope with various levels of family financial vulnerability.

Keywords: Long—Term Care Insurance; Coverage Gap; Family Financial Vulnerability; Security Mode; Multifaceted

Security System
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