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The Impact of Mobile Internet Use on Rural Household Consumption:

Microscopic Evidence with a Two—dimensional Perspective of Structure and Diversity
Li Gang Li Huishang Peng Daiyan

Abstract: Along with the rapid development of information and communication technology (ICT), mobile internet is
becoming increasingly popular in rural China, which brings about accelerating consumption transformations. Adopt—
ing a two—dimensional perspective embracing consumption structure and diversity, this study explores the impact of
mobile internet use on the consumption of rural households using data from the China Household Finance Survey
(CHEFS). An endogenous switching regression (ESR) model is built to estimate the effect. We find that the use of mo—
bile internet significantly enhances the household consumption structure and consumption diversity. According to the
ESR model estimates, the rural households not using mobile internet are expected to increase their share of develop—
ment—and—enjoyment—type consumption by 0.03 provided that they use it, and the consumption diversity are expected
to increase by 0.34. Heterogeneity analysis shows that the effect of mobile internet use on the consumption upgrad—
ing is more significant for the rural households in the western region, and those with low income and low social
capital. The conclusion still holds after a series of robust checks. The study highlights the importance of promoting
digital rural construction and extending online consumption channels, so as to facilitate the rural household con-
sumption upgrading and unleash its consumption potential.

Keywords: Mobile Internet Usage; Consumption Upgrading; Consumption Structure; Consumption Diversity; Endoge—

nous Switching Regression Model
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