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TR S E B B T 95 s A RE T, TR B LB T Al 9 TR AR (RE R A
TiAE,2022) o FH T AR A B4 02352 M £ A 7™ e 53 R D8 190 0 I 8, DA 352 i il )2
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) P REREAR AR 55 8h ) B B8R =, 55 sh B gl A R T 55 sh & U e A R
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(—) ok R7E TR

A BETESR ), 57 s PRI B @ 1 97 S e Aol 18] A T sl BE 22, BRAGD T Al R 3% FH T
109 (725 ,2020) o B P24 19 55 B DR ] JEE 2 384T0 ) 0 A% i F) A, AR Aol A 1
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E X
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Al R BT = o0 fx i 9.907 1.471 6.742 14.879
PR [i] 5 ¢ P (7 85 ARS8 M A O Y H 3.454 1.474 0.175 7.334
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AV AERE InCRAAESY — ol B ARGy +1) 2.073 0.778 0.693 3.932
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The Impact of the Labor Contract Law on the Efficiency of Labor Allocation of Firms
Yin Jinghua Ni Heyongle Han Feng

Abstract: Efficient allocation of labor resources plays a crucial role in fostering the development of a high—quality
economy. This study examines the impact of the "Labor Contract Law" on labor misallocation using a difference—in—
differences estimation strategy. Our findings indicate that the implementation of labor protection measures has facilitated
labor allocation between firms, with robust results that withstand hypothesis tests and other robustness checks. We
further explore the mechanisms underlying this effect, finding that while the law restricts firm flexibility in employment
decisions, it leads to the exit of inefficient firms and reduces wage distortions, thus enhancing labor allocation efficiency.
Heterogeneity analysis shows that labor protection improves firms' labor allocation efficiency more significantly in
firms with over—allocated labor, non-state—owned firms, and firms in regions with better legal environments. This
study not only expands the understanding of the economic effects of the Labor Contract Law but also provides insights
for promoting high—quality economic development in China.

Keywords: Labor Protection; Labor Contract Law; Labor Allocation Efficiency
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