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The Source Structure of Wealth Accumulation in the Chinese Residential Sector:

Evidence from Cash Flow Statements and the National Balance Sheet
Pan Wenxuan

Abstract: Understanding the sources of wealth accumulation is crucial for promoting wealth growth and achieving
common prosperity. However, there is currently a lack of in—depth quantitative research on the sources of residents'
wealth accumulation. This paper constructs a theoretical model for the sources of wealth accumulation and, using data
from the cash flow statement and national balance sheet, quantitatively analyzes the source structure of wealth
accumulation in China from three perspectives: the source structure of net wealth increment, the source structure of
newly acquired wealth, and the source structure of value—added asset growth. The study finds that, from 2001 to 2019,
wealth appreciation contributed more to net wealth growth than savings, and the proportion of income in newly acquired
wealth was greater than that of asset appreciation. Employment and production activities are the main channels through
which residents obtain wealth, with wealth derived from labor factors slightly exceeding that from capital factors. Asset
appreciation is the primary driver of value—added asset growth. The fundamental criteria for assessing the rationality of
the wealth accumulation source structure include coordinated proportions of sources, diverse source channels, stable
growth, a foundation in the real economy, and an emphasis on wealth gained through hard work. Based on these criteria,
the overall structure of wealth accumulation in China's residential sector is generally sound, though some imbalances
remain. Going forward, it is necessary to optimize the wealth accumulation model to address existing issues and promote
more balanced and rapid wealth accumulation among residents.
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